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XTO  REV  PROD  88  (7-69)  PAID  UP<04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

Inc.,  whose  address  is:  810  Houston  St..  Fort  VVorth,  Texas  76102 ^TNE^CTH:  *         '    ^  ^  and  XT°  Ener9y 

agrU»  fiSffSM  S^se^  ^reby  f3?"W      <**»  tenants  and 

S?lfiW°*  drilling,  mining  aerating  ^Mnl  tnd  ownina  olf  ^nhMr^f^6^^,^  EuIE0Ses  and  with  the 
ffiJSSft2H&ed),.fo9ether wrth  ™  right  to  make  surveys  oh  said Tand^  (whether  or  not  similar  to 

on  said  land  nmscaru  «r 


on  said  land  necessary  or  useful  in  L 

—n  ca-eo  saio  .and,"  is  .ocated  in  the  County 
SEE  EXHIBIT  "A"  FOR  LEGAL  DESCRIPTION 

opei3?„! UKSTSW^  7  •»»■"•.  a"«"  "<>t  conduct  any 

toff- S^JI0,*  Leswo  to  «F**»  for  o"  *nd/or  g»  without  SiSSXsSrfac^ ?rf  L^2^ aTaMopment  un&  H  "\S»  Intention  of 
take  precedence  over  any  references  to  surface  "optf-lcM  ™,  clause  shall 

a«iS 

&&T2?  to  "tf"  ?=?3L  acres,  whether  ^y^^^Q^^^^d^^r^^  other  P?yment  hereunder,  said  MM 
the  true  acreage  thereoTT^sor  accepts  the  bonus  as  lump^S 

•ffikVSffhOT  this  lease  shall  remain  in  f 

wrth  no  cessation  for  more  than  ninety  (&)  rorisecutn/e day?    9  thereafter  88  operations,  as  hereinafter  defined, 


vji ,  u ic  u«ic  imtKH,  nereinaner  called  "primary  term "  and  as  lonn  thAn^aftor  ,wauc  °! ,C"V Cl ■    ' In  force  for  a  term  of    3  years 

wrth  no  cessation  for  more  than  ninety  (SO)  corisecXe (day?    9         6  88  operatlons- as  hereinafter  defined,  are  conducted  upoTTsaid  land 

equa^y&o^  ^ 
posteJnffiet^rteofsucfr  25%  part^ch^ 

said  land  (1  when  sold  by  Lessee  25%  of  the  amount  realzed  bv  I  S^^mS/JJ^Ll-6^!^^8  and  casinghead  gas  produced  from 
said  land  or  in  the  manufacture  of  gasSne  or other  p^u^th^arket^S'  SSSSS^fe^^  WJK*  <*  (2/when  usedby  LeSeeoff 

Lessees  election  except  that  on  sulphur  mined  and  marketed  the  roval^aTte  or,yalue  *  ^e or  mine  a 

pnmary  term  or  at  anyTrneor  times  Thereafter,  there  is aw  well  on  SSS^m^^J^S  ?f.r  lo59  ton" lf'  at  the  expiration  of  the 
pooled,  capable  of  producing  o  I  or  gas,  and  all  such  wellsT are shf?  S.  tKl  ^  fS L  -hS  th  rZu*?  831(1  land  or  anv  P°rtion  thereof  has  been 
were  being  conducted  on  sail  land  forso  form  as  saw  wffi  continue  in  force  as  though  operations 

occurred.  Lessee  covenants  and  agreesto use llasonaWe f££^SSS^&^^FSS  66  ""P™*  in  force  as  if  no  sftrt-inhad 
ESfiftStf  "I*18  exercise  <*  SL^  dil^ence,  LeSeTstaB.^ 
SSl?  ff"0™       separator,  and  lease  tank/art  shWff^ 

Lessee,  If,  at  any  time  or  times  after  the  expiration  of  the  prima™  SmVi  Si^^KL^h.rfl°Lt0  market  gas  upon  temns  unacceptable  to 
dunng  such  time  there  are  no  operations  on  said  tend  tte^^  penod  of  ninety  consecutive  days,  and 

checff  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to £ne dolarls I  oS?S ^SSS^S^^i^  5^  pe.nod'  Lessee  shall  Pay  or  tender,  by 
or  tenders,  at  or  before  the  end  of  each  2BKw  ^ 

continued  in  force  solely  by  this  leaseis  being 

^  Payment  would  be  entitled  to  receive  the  royaJtieV^ 

sucrTbank  as  directed  by  Lessor,  or  its  successors  which  s^  were  producing,  and  may  be  deposited  in 

royalty.  If  at  any  time  that  Lessee  pays  or  Sers^4n  rS  of  San9es  'n  the  ownership  of  shut-in 

in  lieu  of  any  otiSer  method  of  payment  herein  provWed  pav  ^  t0  be'  enftledlo  receive  same.  Lessee  may, 

P^r^se^dytoeach  ina6^anw»  specified,  either  jointly  to  su<& 

W        °L5r^ of  lessee  deposited  in  the  mail  ot -de EwBo^b^aSrSS!^^  ^y  WF™*  hereunder  may  be  made 

or  before  the  last  date  for  payment  NothirighSei^ 

assignment  of  this  lease  in  vvhole  or  in  part,  ■a&^ffpamwnt^  ,n  Para9raPh  5  hereof.  In  the  event  of 

as  to  acreage  owned  by  each.  paymern  nereunaer  snail  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally 

ar^r^l^ 

plus  10%  acreage  tolerance;  providedThowe^r: unife %iv  te^bSl^^o  Su nrS Sm^h^00"131"1"9.!101  mo.re  ^ 80 surtace  acres 
any  one  or  more  horizons,  so  as  to  contact  more^^  ®°stirig  units  may  be  enlarged  as  to 

(1  gas,  other  than  casinghead  gas,  (2)  IkSu  KmydiDcSore^^  ?^ranct' rf  ^ited  t0  one. or  more  of  the  following: 

from  wells  classified  as  gas  wete  bvlhSX^^  subsurface  reservoir,  (3)  minerals  produced 

time  established,  or  ate? eSSman^^  permitted,  either atthe 

regular  location,  or  for  oWaWrifl^ia)*^^  dn59  or  operation  of  a  well  at  a 

enlarged  to  conform  to  the  size  permitted  or  required  EsudToove^^  S^^ifJSi^       VP*  mav  06  established  or 

by  executing  an  instrument  identifying  such  5^53  Mmmo^^  ^SfiPi&P  each  desired  unit 

effective  as  of  the  date  provided  for  in  said  insSnXonns^m^nte  but  tfsaff  "offiSSiSJS  ^  v  recorded-  Such  unit  shall  become 

shall  become  effective  on  the  date  such  instrument  of  EwESKKs^^  make  n0uSUdl  Provision,  then  such  unit 

time  and  from  time  to  time  while  this  lease  ETOro/arffSS^^  at  a"V 

tend,  or  on  the  portion  of  said  land  included  in  Ita  urA  ot  ot  onw^  ^  estaW'shed  either  on  said 

for  allprposes  of  this  lease  even  though  there  S 

pooled  or  unitized.  Any  operations  conducted  <Sanypa^  unit  ^'^  arlnot  effectively 

royalty,  operations  conducted  upon  said  land  under  this  fease  -There  shaKa»2^^^  5^      payment  of 

to,  each  separate  tract  within  fie  unit  if  this >  lease ^  covers  seoarStf  ?actl  vS  thiP,  ^wh^^r^-by  th's  fease  wrthm  each  such  unit  (or 
minerals  from  the  unit  after  deducting  any  use^leaw«1St™r»SS5  Si  Si  SSiH?  PT0^lon  of  the  total  production  of  unitized 
Retract)  covered  by  this  lease  &ggj£  Z"\ bSnftoS^  Iand .("" in.  each  such 


wruch  incTudes  land  not  covered  by  this  lease  steU  not  have  the ?ah&7****Ett iSSSL01  ^"-S?8-  of  any  unifhereunder 

limtetion,  any  shut-in  royalty  which  rrayteco^  ^  under  this  lease  (including,  without 

parties  owning  interests  in  land  not  covered  by  this^ei^NeS  interests  in  land  covered  by  this  lease  and 

except  that  Lessee  may  not  so  release  asto lands  mk  atnMte  teKSr^  Provtded  in  Paragraph  5  hereof, 

are  released  as  to  lands  within  the  unit  At  mSnew^  if^^  for  umfZ^  H'lerals  unless  alTpooled  leases 

record  in  the  public  office  where  this  leaseiireaS&o^^  any      established  hereunder  by  filing  for 

such  unit.  Any  unit  formed  may  be  amended^formed  reduced h?r ^nlamldlS'j  <2™  lfeeJtes  "?  un,t!zed  m|nerals  being  produced  from 
onginal  forming  thereof  by  filing  an  approDriateinsZr^ 

provisions  of  this  paragraph  4,  a  unit  once Testeblished  KSfiSSfl  pooled  acreage  is  located.  Subject  to  the 

this  tease  now  or  hereafter  covers  separate  tracts  no  Sing,  or  SSSSr!  5f ^?ov3S  SiSSiflfff  fee  subject  lhereto  shaN  remain  in  force.  If 


and  successive  assigns.  No  change  or  division  in  the  ownershiDrfMiS  £Si^S£Sfl,iKS!! 1,16  P31*65  hereto- ,heir  hei,s.  successors,  assigns, 


court [records  and  proceedings.  tranS^s  'or  omer sfuch changeor  division,  and  of^uch 
vaMrtyof  such  change  or  divKion.  If  any  such  change  ^ovm^hiDocoJrs  bv  rS?nn  ?K  SlLSRSH1  of  such  record  owner  to  establish  the 
ortendersuch  royaH.es,  oromerrnonejs,  orpartmireofTth^ 

<  after 
1  notice 
'of  sixty 

operations  to  constitute  a  drilng  or  maximum  aSwrabS^nrt  unde^nn^K^m^^P*"1  FF*0* ,arou-nd  each  weH  as  to  which  there  are 
such  acreage  to  be  designated  by  Lessee >  as  nearly >  a ^S&bB%%!?  JJ^S?J^Jj^uta,PTOi(^iJn  no  event  tess      forty  acres) 
existing  spacing  rules  require;  and  \2)  any  part -off  saKd^n^uded  in  a  rSotedTni?nn  SKl£!?te|1Bd  atJ£.e       or  in  sucn  shape  as  then 
easemenfe  on  said  land  as  are  necessary  to  operations on  the  i ^m^^k^^^J^^J^PP6-  Lessee  sna"  also  have  slJoh 
surface  facilities  necessary  or  convenient  for  current ^ope^ons  acreage  80  retained  and  sha" not  be  required  to  move  or  remove  any  existing 

«^  a»  Persons  whomsoever  Lessors  rights  and 

WEPJS*  L.essee  sha»  have  the  right  atany  Bme  to "mv  on S£ S £ KfeJff  iSLTfW*  and  2?er  on  said  land,  but  Lessor 

nghte  of  the  holder  thereof  and  to  deduct  amKso  be  subrogated  to  the 

and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  irXtT^  or  which  may  become  payable  to  Lessor 

entire  and  undivided  fee  simple  estate  (whe&e Lessor?  interest  E  herein  ISJ^  ^^^fP8^811  or  aHy  part  of  said  ,and  the 
moneys  accruing  from  any  part  as  to  which  this  i^wvm^^i^SakiSU^S^  '"tfrest  therein,  then  the  royalties  and  other 
SKH'  lf  an*  ,TOvered  by  this  lease,  bears  to  ihTwhob and I  SdiJkTed fee  slSKatP  tL^i^.P"^  "  thepropprtion  which  the  interest 
(whether  or  not  owned  by  Lessor)  shall  be  paid  out  of  me  royalty  herein  DrSdWhinS.L^hS  n^  l2yalty  Merest  covered  by  this  lease 
without  regard  to  whether  it  is  executed  by  all  those na^dBn  alTessor  te  bindin9  upon  ^  party  who  executes  it 

wej  SfflS  3  fiSftS  "Tnttffi^^^  (IffiMr  in  force  bJ  ~»"  of  •» 

(whether  or  not  subsequently  determined  to  be  invalid  or  (2l¥nv  SS5? SKI?  ^sKJS^-^i  anX law"  or4er,  mle  or  regulation, 

reasonable  cornel  of  Lessee,  the  primary  termhe^f  sha^^^  financial)  beyond  the 

days  following  the  removal  of  such  delaying  cause,  SS  W&S^  Sa^Sl^  ffl«£g? 

«eSeSS^ 

deemed  the  same  as  the  drilling  of  a  new  well.  f^^oses  01  m*  mase  me  "^"W  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

givingnotice  ^"J*"6*  ^  ma*  be  e*ercised  «V  ^see 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed1    3       caPab'e  of  producing  in  paying 

surface"  rules  or  ordinances  regarding  well  sites,  and/or 

be  limited  and  Lessee  may  ^^^mSt^S^SS  to^f<^SS&  surface  locations  for  well  sites  in  the  vicinity  may 
dnll.ng,  reworking  or  other  Vrations  are  either  rlsIrK  S MteXlTlr^  or  ?th?d  W ions  Therefore,  since 
such  operations  conducted  at  a  surface k5S£n  )S =  5 i»nri  7^3%  -f  ?nd  or  other  leases  in  the  vicinity,  is  agreed  that  any 
lease,  provided  that        o^faSri^  JaJd  are  Pooled  in'  accordance  with  thi£ 

operations  under  said  land  or  lands  pooled  there^th  ^half  for  oSroSfp^f  tw«  ELEWh6  of  d,n,,ing'  forking,  producing  or  other 
Nothing  contained  in  this  paragraph  6  IrtSdSfi^  operations  conducted  on  said  land, 

lease,  except  as  expressly  stated  ^  any  surTace  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 


to  extendi  SK^^^  *>  *a  Lessee,  its  successors  and  assigns, 

primary  term  by  delivery  ^  f^^™m^^\^^^W^ffi^J!PJ^  "SL  b?hextrc,sed  any*ime  during  the  initial 
notice  to  Lessor  of  exercise  of  the  option  Intheevenl^  acreJ  Th,e  bonus  payment  shall  constitute 

above,  then  all  terms  of  this  lease  sfalfternK  8£&££r^  Pr°Vided 

IN  WTTNES^  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


for 


STATE  OfTB^ 


COUNTY  OF  TAtZ&A+JT*}*  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  //  day  of  At/^tJsrl'  20^by 
 John  Jacob,  a  married  person  dealing  with  his  sole  and  separate  nrnpgrty 


Seal: 


KATE  E.  HEARTSIU 
i T^Kffl  Notary  PuWic,  State  of  Texas 
My  Commission  Expires 
ApfH29,2012 


Signature 


Printed 


fly  iNoiary  kudiic 


EXHIBIT  "A" 

Records  of  Tarrant  County.  Texas/and I  being  those ^^US?in!^SSS£J^,P'*lJSeS^MI  in  Volume  ^8-6e, 


Page  7,  Deed  ..„„„.  v 
Deed  with  Vendor's  Lien 
and  recorded  thereof 


.n datad J^u  m'uSi JohnJ,cgobtoNic*holl wj||% TaTriSd wo^MS^      .i5'"5.™ 1 J*™"* 
.^VeTne-nUTan^.^ 

S^5*^&^^,8tffiS fiffMS®^^  ,12R-  S-*  V  Shaven 
SSlnVaWMsM^^^ 

J'Mb  'nd  recorded  thereof  in  DoS"  No  itt^^  D.C.toJohS 

including  streets,  easements,  and  alleyways  adjacenti Smto/and  any  rirSrtan  rig^hte.  '  ,nd  »™n<ln»nts  thereof, 

easements,  and  alleyways  adjacent  thereto,  and  any  riplri.n  rights  ***  a"d  <"nendm"rt»  «*"«>'.  Including  streets. 


